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for encountering them cannot well be single or
simple. A uniform remedy for many diseases
often ends by killing the patient

Another simple rule often laid down for the
management of the Bank of England must now
be abandoned also. It has been said that the Bank
of England should look to the market rate, and
make its own rate conform to that This rule
was; indeed, always erroneous. The first duty of
the Bank of England was to protect the ultimate
cash of the country, and to raise the rate of
interest so as to protect it. But this rule was
never so erroneous as now, because the number
of sudden demands upon that reserve was never
formerly so great The market rate of Lombard
Street is not influenced by those demands. That
rate is determined by the amount of deposits in
the hands of bill brokers and bankers, and the
amount of good bills and acceptable securities
offered at the moment The probable efflux of
bullion from the Bank scarcely affects it at all;
even the real efflux affects it but little; if the open
market did not believe that the Bank rate would
be altered in consequence of such effluxes the
market rate would not rise. If the Bank choose to
let its bullion go unheeded, and is seen to be going
so to choose, the value of money in Lombard Street
will remain unaltered. The more numerous the
demands on the Bank for bullion, and the more